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WAJAX LIMITED 


SEMI-ANNUAL REPORT 
for the six months ended 
June 30,1973 


RAPPORT SEMESTRIEL 
pour les six mois 
30 juinl1973 


TO THE SHAREHOLDERS: 


Consolidated gross revenue for the first six months of 1973 amounted 
to $30,158,000, up 25.6% from $23,994,000 for the same period in 
1972. Net profit increased 34.5% to $970,000 from $721,000 and net 
income per share rose 25% to 70¢ from 56¢ on an increase of 8% in 
the weighted average number of outstanding shares. The net profit 
contribution per share for the second quarter was 42¢, an improve- 
ment of 31.2% over the 32¢ earned in the same quarter last year. 


The foregoing significant growth of earnings was achieved as a result 
of strong performance throughout all of the Company’s major areas of 
activity. 


The continued upward trend in profits appears to fully justify the con- 
fidence which enabled your Directors to increase the dividend last 
May to an annual rate of 60¢, and it is their intention that the next 
quarterly dividend payable on October 31, 1973 be in the amount of 
15¢ per share. 


Your Directors have passed a by-law, re-classifying the Company’s 
common shares into Classes A and B, and a special general meeting, 
formal notice of which is enclosed, has been called for September 13, 
1973 to approve their action. If the by-law is approved by the share- 
holders at that meeting, and subject to issuance of Supplementary 
Letters Patent accordingly, the dividend payable October 31 in respect 
to all Class A shares will be 15¢ per share, and on any Class B shares 
issued prior to the record date as a result of conversion from Class A 
shares, the dividend will be 15¢ per share less the 15% tax paid there- 
on by the Company. A fuller explanation of the purposes and taxation 
implications of the by-law accompanies the notice calling the special 
general meeting of shareholders. 


In July Wajax announced the acquisition of a controlling interest in 
the business of Chas. Niedner’s Sons Limited, an old established 
manufacturer of linen fire hose with offices and plant at Coaticook, 
Quebec. In this enterprise Wajax will benefit from an infusion of 
advanced synthetic hose technology derived from the Austrian firm of 
A. Haberkorn & Co. KG, which has agreed to take a minority position 
in Niedner’s. Vertical integration of forestry fire hose manufacture and 
distribution, and new access to the Western Hemisphere market for 
fire hose of general application, are significant gains to Wajax from 


this move. We have also concluded a licensing agreement for the 
Canadian manufacture of SKB auxiliary truck cranes, previously im- 
ported from Denmark, together with the exclusive distribution rights 
for all of North and South America. The significance of these arrange- 
ments in light of the changing relationship between North American 
and European currencies will not be overlooked. 


It is the Company’s intention to keep shareholders fully informed as to 
the scope of its activity, and this’ report therefore includes some 
graphic illustration of the range of the Company's geographical and 
product development. 


Outlook for the balance of the year continues favourable, your Direc- 
tors believing that a strong base of demand will be present over the 
medium term for the products manufactured and distributed by your 
Company. 


On behalf of the Board, 


(C0 Cee 


R. W. Chorlton, 


August 15, 1973 President 


AUX ACTIONNAIRES: 


Les revenus bruts consolidés pour les six premiers mois de 1973 
s‘établissent 4 $30,158,000, soit 25.6% de plus que la somme de 
$23,994,000 encaissée durant la méme période en 1972. Les profits 
nets ont grimpé de $721,000 a $970,000, une augmentation de 
34.5%, et le revenu net par action a monté de 25%, soit de 56¢ 4 706, 
compte tenu d’une augmentation de 8% du nombre moyen pondéré 
des actions en circulation. La contribution des profits nets par action 
pour le deuxiéme trimestre a été de 42¢, une amélioration de 31.2% 
sur les 32¢ réalisés durant le méme trimestre I’an dernier. 


Cette croissance sensible des bénéfices a été le fruit d'un haut rende- 
ment dans tous les principales sphéres d’activité de la compagnie. 


La tendance continue a la hausse des profits semble justifier pleine- 
ment la confiance qui inspira les administrateurs de votre compagnie 
lorsqu’ils décidérent en mai dernier de porter a 60¢ le taux annuel du 
dividende, et ils ont l‘intention de fixer a 15¢ Par action le prochain 
dividende trimestriel payable le 31 octobre 1973. 


Les administrateurs de votre compagnie ont passé un réglement 
reclassifiant les actions ordinaires de la compagnie en classes A et B, 
et une assemblée générale extraordinaire, dont un avis formel est joint 
a la présente, a été convoquée pour le 13 septembre 1973 pour ap- 
prouver leur initiative. Si le reéglement est approuvé par les action- 
naires @ cette assemblée, et sous réserve de |’émission de lettres 
patentes supplémentaires concordantes, le dividende payable le 31 
octobre en ce qui a trait 4 toutes les actions de classe A sera de 15¢ 
Par action, et sur toutes les actions de classe B émises avant la date 
d’inscription par suite de la conversion des actions de classe A, le 
dividende sera de 15¢ par action moins l'impét de 15% payé sur ces 
actions par la compagnie. Une plus ample explication des buts et des 
implications fiscales du reglement accompagne I'avis de convocation 
a l’assemblée générale extraordinaire des actionnaires, 


En juillet, Wajax annonga I’acquisition d’un intérét majoritaire dans 
l’entreprise de Chas. Niedner’s Sons Limited, fabricant bien établi de 
boyau a incendie en toile avec bureaux et usines 4a Coaticook, Québec. 
Dans cette entreprise, Wajax bénéficiera d’une infusion de technologie 
avancée en matiére de boyau synthétique provenant de la firme autri- 
chienne de A. Haberkorn & Co. KG, qui a consenti a devenir action- 
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naire minoritaire de Niedner’s. L'intégration verticale de la fabrication 
et de la distribution du boyau a incendie de forét, et un nouvel accés 
au marché du boyau a incendie d’usage général dans I’hémisphére 
occidental, sont d’importants avantages que Wajax tire de ce remanie- 
ment. Nous avons aussi obtenu par contrat une licence de fabrication 
au Canada de grues auxiliaires pour camions SKB, auparavant impor- 
tés du Danemark, ainsi que les droits de distribution exclusifs pour 
l'ensemble de I’Amérique du Nord et de I’Amérique du Sud. La portée 
de ces accords a la lumiére des relations inconsistantes entre les 
monnaies nord-américaines et européennes ne sera pas négligée. 


Comme c'est l’intention de cette compagnie de pleinement informer 
ses actionnaires de |’étendue de ses activités, nous avons, par consé- 
quent, inclus dans ce rapport quelques illustrations graphiques démon- 
trant le développement géographique de votre compagnie et la diver- 
sité de ses produits. 


La perspective pour le reste de l’année demeure favorable, les 
administrateurs de votre compagnie estimant que la demande a moyen 
terme des produits qu’elle fabrique et distribue reposera sur de solides 
assises. 


Au nom du Conseil d’administration, 


(Cw Cy 
Le Président, 


Le 15 aoat 1973 R. W. Chorlton 


GROSS REVENUES BY 
SALES CATEGORY, 1972 


1968 1969 1970 1971 1972 


FIVE YEAR SALES 

CATEGORY BREAKDOWN 

Manufacturing will be seen assuming growing 
significance in the breakdown of our sales 
dollar. Parts and service constitute another 
important sector. 


GROSS SALES BY 
GEOGRAPHICAL AREA, 1972 
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FIVE YEAR 

GEOGRAPHICAL BREAKDOWN 

Broad geographical diversification is illustrated 
here, with potential for expansion of the inter- 
national sector. 


APPROXIMATE BREAKDOWN 
OF GROSS SALES BY END 
USE MARKET, 1972 


The range of the Company's geographical and 
product development is illustrated by these 
charts. Penetration of a wide range of industrial 
markets is a key to participation in Canada’s 
total economic growth. 


WAJAX LIMITED 
CONSOLIDATED STATEMENT OF EARNINGS (Unaudited) 


6 months ended 3 months ended 


June 30 March 31 June 30 


1973 1972 1973 1972 1973 1972 


(000 omitted) 


Gross revenue 


$23,994 $11,153 $12,841 
Earnings before the undernoted 1,538 682 856 
Interest on long term debt 109 54 a 55 
Income taxes 708 316 392 
Net earnings $721 $312 $409 
Earnings per share 56¢ *24¢ 32¢ 
Weighted average number 

of shares outstanding 1,391,284 1,287,348 1,390,746 “1,287,348 


*NOTE 1: The earnings per share and weighted number of shares outstanding for the three months ended March 31, 1972, have been 
restated in conformity with the basis used for the full year ended December 31, 1972. 


NOTE 2: All figures are subject to year end audit and adjustments. 


WAJAX LIMITED 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS (Unaudited) 
for the six months ended June 30 


1973 1972 
SOURCE OF FUNDS 


Net profit for the period $ 720,641 
Add charges not requiring outlay of funds: 

Depreciation and amortization 82,172 
Reduction of long term notes and accounts receivable 18,207 
Increase in (reduction of) long term notes payable (11,623) 
Increase in deferred income 42,275 
Increase (decrease) in long term debt (300,000) 
Issue of common shares: 

Stock options 118,987 

Rights issue 1,539,957 

$2,210,616 
APPLICATION OF FUNDS 
Purchase of fixed assets—net 94,978 
Cost incurred for issuance of debentures 
Cost incurred for the issuance of additional 

shares, less applicable income tax reduction 62,500 
Additional cash consideration for the 

purchase of Mine Equipment Company Limited 67,000 
Dividends 191,701 

$ 416,179 
INCREASE IN WORKING CAPITAL $1,794,437 
WORKING CAPITAL at June 30 $9,909,467 


